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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.
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INSIDE INFORMATION

This announcement is made by Universal Technologies Holdings Limited (the “Company”, which 
together with its subsidiaries are collectively referred to as the “Group”) pursuant to Rules 13.09(2) 
of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the 
“Listing Rules”) and the Inside Information Provisions (as defined under the Listing Rules) under Part 
XIVA of the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong.

Qingyuan Water Supply Development Co., Ltd. (“WSD Company”), a 49%-owned subsidiary of the 
Group, received a cessation notice (the “Cessation Notice”) issued by the Water Resources Bureau of 
Qingyuan City (the “Bureau”) on 3 March 2020, pursuant to which the Bureau notified WSD Company 
of the decision of the People’s Government of Qingyuan City (the “Qingyuan Government”) to stop 
the water intake of Qixinggang Water Plant operated by WSD Company with effect from 4 March 
2020 and to commence full water intake of another water plant designated by Qingyuan Government 
(the “Government-designated Water Plant”). According to the Cessation Notice, the decision of 
Qingyuan Government was made for the better adaptation to the needs of the city development and the 
enhancement of the safety protection level of the water supply of the urban area.

The Group’s water supply and related services comprise three parts, namely: (a) the Qixinggang Water 
Plant operated by WSD Company, which is affected by the Cessation Notice stated above; (b) the water 
distribution network operated by WSD Company and other related services including the supply and 
sales of water to end-users in the city, repair and maintenance of water pipes, and repair and replacement 
of water meters (the “Network and Sales Services”) in Qingyuan city; and (c) the Taihe Water Plant 
operated by Qingyuan Qingxin District Taihe Water Co., Ltd. (“Taihe Company”), a 51%-owned 
subsidiary of Dongguan Xinhongcheng Enterprise Management Co., Ltd. (which is in turn a 49%-owned 
subsidiary of the Group), together with the operation of the Network and Sales Services of Qingxin 
District. The water distribution network operated by WSD Company covers the urban area of Qingyuan 
city. In 2018, the total volume of fresh water supplied by the Group amounted to approximately 134 
million cubic meters, of which approximately 58% and 42% are supplied by the Qixinggang Water Plant 
and the Taihe Water Plant, respectively.
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As disclosed in the 2018 Annual Report of the Company, for the year ended 31 December 2018, the 
Group’s water supply and related services recorded reportable segment revenue of HK$269,761,000 
(representing 99.21% of the Group’s revenue of approximately HK$271,909,000) and reportable 
segment profit (before deducting depreciation, amortisation costs, finance costs, tax expense and others) 
of HK$68,162,000. As disclosed in the 2019 Interim Report of the Company, for the six months ended 
30 June 2019, the Group’s water supply and related services recorded reportable segment revenue of 
HK$115,729,000 (representing 99.15% of the Group’s revenue of approximately HK$116,722,000) 
and reportable segment profit (before deducting depreciation, amortisation costs, finance costs, tax 
expense and others) of HK$12,103,000. Based on the Company’s understanding on the Cessation 
Notice, notwithstanding the cessation of water intake of the Qixinggang Water Plant, WSD Company is 
expected to continue to purchase water from the Government-designated Water Plant and Taihe Water 
Plant and continue to provide the Network and Sales Services to the Group’s customers through our 
water distribution network. On that basis, the Company does not expect the Cessation Notice to give 
rise to any immediate material adverse effect to the Group’s revenue. However, if the purchase price 
charged by the Government-designated Water Plant for the supplied water is higher than the production 
cost of Qixinggang Water Plant, the Company expects that the switching of water supply to the 
Government-designated Water Plant may result in the decrease of profit of WSD Company, although the 
actual impact is still subject to the results of the negotiation on price between WSD Company and the 
Government-designated Water Plant.

As disclosed in the 2018 Annual Report of the Company, as at 31 December 2018, the Group’s 
water supply and related services recorded reportable segment assets (the “Water-related 
Assets”) of HK$1,118,265,000, representing 81.01% of the Group’s total assets of approximately 
HK$1,380,346,000. Following the completion of the rights issue and placing of the Company in the first 
half of 2019 raising net proceeds of HK$767,990,000, the Water-related Assets of the Group represent 
51.28% of the Group’s total assets of approximately HK$2,180,687,000 as at 30 June 2019. Amongst 
the Water-related Assets of the Group, goodwill (the “Water-related Goodwill”) only amounted to 
approximately HK$90,290,000. The Company currently expects that the Cessation Notice may impact 
on the Water-related Goodwill but should not give rise to any immediate material adverse effect to other 
Water-related Assets. If the Water-related Goodwill is required to be fully impaired as a result of the 
Cessation Notice, the impairment amount represents approximately 4.14% of the Group’s total assets of 
approximately HK$2,180,687,000 as at 30 June 2019.

The Group gives high priority to quality, safety and legal operation. Upon the receiving of the 
Cessation Notice, the board (the “Board”) of directors (the “Directors”) of the Company has 
immediately instructed the management of WSD Company to negotiate with the Bureau and the 
Qingyuan Government. Regarding this incident, the Company will seek legal advice to uphold its legal 
rights. Pending the results of the negotiation and further development of this incident, the preliminary 
assessment contained in this announcement regarding the potential impact on the operation and financial 
position of the Group may be significantly different from the actual outcome of the incident. Further 
details of the financial information of the Group’s water supply and related services segment will be 
disclosed in the Company’s annual results announcement which is due to be published by the end of 
March 2020. The Board will also update shareholders of the Company (the “Shareholders”) and the 
public by way of announcement if there is any material development of this incident which warrants 
disclosure.
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Shareholders and potential investors are advised to exercise caution when dealing in the shares of 
the Company.

By Order of the Board
UNIVERSAL TECHNOLOGIES HOLDINGS LIMITED

Chen Jinyang
Chairman & Chief Executive Officer

Hong Kong, 3 March 2020

As at the date of this announcement, the Board of Directors of the Company comprises three executive 
Directors namely Mr. Chen Jinyang (Chairman & Chief Executive Officer), Ms. Zhu Fenglian and Ms. 
Zhang Haimei; two non-executive Directors namely Mr. Xuan Zhensheng and Mr. Chau Cheuk Wah; 
and three independent non-executive Directors namely Dr. Cheung Wai Bun, Charles, J.P., Mr. David 
Tsoi and Mr. Chao Pao Shu George.


